
Trade of the Week
Thursday January 8, 2026
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Underlying:  S&P 500 Index — ~6,920 
Structure (Apr 16, 2026 Expiry): 
Buy 6,600 put @ 106 
Sell 5,900 put @ 36 
Net Debit: 70 index points 
Cost: ≈ 1% of index level 
Hedge Profile: 
95/85 put spread → protection from ~–5% to ~–15% 
Spread Width: 700 points 
Max Profit: 700 – 70 = 630 points 
Reward / Risk: ~9 : 1 if SPX trades ≤ 5,900 at expiry

Trade of the Week 
Rationale: 
Darius’ framework: extreme crowded bullish positioning → 
elevated risk of a 1–3 month correction 
Cheap defined-risk hedge that monetizes a proper downside 
flush while only costing ~1% in carry 
Bottom Line: 
“Give up 1% premium to insure against a 5–15% drawdown 
in an extremely crowded market.” 
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S&P500 Futures 
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MAG7 ETF
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Breadth of the Market Improving
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S&P500 Equal Weight Index
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US Dollar Index
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Crude Oil Futures (Continuous)
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Gold Futures 
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Uranium U3O8 Futures
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Copper Futures
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10-year US Gov Treasury Yield



Become a Member Today
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Trade along with Patrick

SIGN UP NOW!
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• Daily “Macro Outlook” video
• Watch Patrick analyze and demonstrate trades LIVE during 

“Where’s the Trade”
• Daily LIVE Q&A
• Weekly position summary
• Hours of FREE educational videos and bootcamps
• Access to members only LIVE webinars 
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Monthly Membership Includes:

SIGN UP NOW!
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