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Source: GLIndexes, Twitter
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Global Liquidity

Global 

Liquidity
US$185 trillion

World 

GDP
US$115 

trillion

Independent and nearly twice the size of World GDP

  and since 1990s has driven World business cycle

Global Liquidity is a measure of

 balance sheet, i.e. the CAPACITY of 
capital 

NOT the COST of capital

It matters when debt has to be rolled 
over

Funding Liquidity drives Market Liquidity

Market liquidity is the speed of transforming an asset into cash, in size, around current prices. Funding liquidity is the speedy access to cash
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The Structure of Global Liquidity

GLOBAL LIQUIDITY (US$185 tr)

‘Shadow’ Monetary Base (US$175 tr)

Ratio = 1.1x

Private Sector Liquidity

Central Bank Money
(US$25 tr)

CrossBorder Flows (FXSwaps, Euro$)

Collateral
(US$150 tr)

Source GLIndexes 
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Source: GLIndexes
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Source GLIndexes 
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Source GLIndexes 



World Central Bank Liquidity: Heat Map, 2020-2025
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Source: GLIndexes
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Source: GLIndexes
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Asset Allocation Cycle

Liquidity Cycle

Source GLIndexes 
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Source: GLIndexes



Asset Allocation
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Source: GLIndexes
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Source: GLIndexes
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Source: GLIndexes
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Source GLIndexes 
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Source GLIndexes 
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Debt/ Liquidity Cycle

Liquidity

Debt

Repo/
Collateral

• MOVE Index
 (collateral ‘haircuts’)
• SOFR spreads
(collateral/ liquidity imbalance)

Refinancing

• Term premia
       (maturity risk)
• Credit spreads
        (credit risk)

77% global lending 
collateral-backed

70-80% transactions
refinance existing debts

Financial Stability 
requires a robust
Debt/ Liquidity ratio
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Source: GLIndexes
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Source: GLIndexes
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Source: GLIndexes
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Source GLIndexes 
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Source: GLIndexes
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Source: GLIndexes
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Source: GLIndexes
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Source GLIndexes 
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Source GLIndexes 
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Source: GLIndexes
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Source: GLIndexes
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