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The U.S. Dollar

All financial roads go through the USD.

| focus on the USD because it is the singe most important factor in getting the Macro picture right.
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If you get the USD wrong...the odds of your portfolio doing well...are greatly diminished.

SANTIAGO
CAPITAL




The Dollar Milkshake Theory

The DMT is an event driven thesis based on the consequences of too much Global Debt.

Chart 1: Global debt increased by nearly $7 trillion in
2024
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Source: II'F Global Debt Monitor

| think everyone sees the problem. In my opinion many get the knock-on effects wrong.
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The Dollar Milkshake Theory

From the very beginning, there were 6 main points | wanted to get across.

1. Interest Rates headed higher
2. Bonds Break

3. Dollar Rises

4. US Equities Rise

5. Gold Rises

6. The US outperforms the Rest of the World

We did not (yet) get a Sovereign crisis (we came close in 2022) but assets responded as expected.
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The Dollar Milkshake Theory

Since | first discussed this in summer of 2018...
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...rates higher, bonds lower, dollar higher, US equities higher & Gold higher.
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The Dollar Milkshake Theory

Since | said at Macro Voices conference in 2019...

Normalized As Of 01/22/2019
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...rates higher, bonds lower, dollar higher, US equities higher & Gold higher.

ZN\ SANTIAGO
CAPITAL




The Dollar Milkshake Theory

Since Covid in 2020...
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...rates higher, bonds lower, dollar higher, US equities higher & Gold higher.
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The Dollar Milkshake Theory

The U.S. Net International Investment Position since mid 2018
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...has risen over 50%.
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The Dollar Milkshake Theory

Since first mentioning it in 2018 the US has massively outperformed the Rest of the World

Exhibit 31: The US market has consistently outperformed the rest of the world over the past decade
Market Cap (S trillion). Asia incl. Japan
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The Dollar Milkshake Theory

In my very first interview on this topic...
| said Dollars and Gold would rise together...

So as far as gold and the dollar rising together, | know that seems kind of contradictory. But at the end of the day,
| really don'’t think it is. They're both currencies, and they're both measured against all other currencies in the
world. And I think in the same way that the yen and euro could rise together, dollars and gold could rise together
against a number of of different fiat currencies.

When markets start melting down, and when chaos starts to happen, and confidence starts to get lost, and you can
feel the panic in the streets, that's typically great for gold. So, whether or not things panic and break down in the
United States, if they panic in Europe, or if they panic in Africa, or they panic in Asia, that's a good opportunity to
provide a chaos trade, so to speak, or a safe haven trade. And | think dollars will benefit from that, but gold will
benefit too. And again, we don't need everybody to sell everything they own and go buy gold. The gold market's
very small on a per capita basis. We just need the rest of the world to put 1% or 2% of their assets in gold, and gold
doubles. So we don't need a mass exit out of fiat currency into gold for gold to do very well.”

“The other reason that gold and the dollar can rise together is that we talked about gold being a_small market.
Well, if the dollar is rising a lot-- and | mentioned other currencies would be going down a lot-- if those investors do

start seeking out gold, if Europeans start buying gold en masse, or the Asian continent starts buying gold en
masse, that can have dramatic implications for supply of gold. And so again, we don't need it to be really big for it
to impact. And that's another reason why, even though the dollar may be getting a safe haven trade, that gold can

get a safe-haven trade as well.”

...vs other fiat currencies.
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The Dollar Milkshake Theory

Can the DMT be wrong...? YES!

If the world goes into a Sovereign Debt & Currency crisis, & the USD does not rise vs its fiat peers...

...the theory will be proven wrong. Until then...
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The U.S. Dollar

When | was last on MacroVoices, the DXY was at 103.
It is now at 98.
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The Fed is Cutting...but will they out-cut the rest of the world?
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Gold vs USTs as Central Bank Reserves

Bond Prices have Fallen
Gold Prices have Risen

B Gold share of reserves Il USTs (TIC)
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Price explains much of this chart
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Gold vs USTs as Central Bank Reserves

Foreign Holdings of US Treasuries has never been Higher

M HOLDTOT Index (USD) - Last Price 9158.7

’/J 8000

7000

20Wa

6000

5000

4000

3000

\-._,./'/

/‘,./"J

2000

2001 2002 2003 2004 2005 2006 2007 2008 2009 2010 2011 2012 2013 2014 2015 2016 2017 2018 2019 2020 2021 2022 2023 2024 2025

1000

14

n

SANTIAGO
CAPITAL

Source: US Treasury, Bloomberg



Gold vs USTs as Central Bank Reserves

The Rise of Gold as CB Reserves is largely explained by Price
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The Euro

The Euro broke its long-term support in 2022 and now sits at a retest level.

1995-1999 2000-2004 2005-2009 2010-2014 2015 -2019 2020 -2024

| expect the euro to go back to parity with the USD before ultimately falling to 80.
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The Yen

The Yen also broke long term resistance in 2022 and again now at next critical level.
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The BOJ is likely to defend it but | expect the Yen to go to 200...and then 250.
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Major Currencies
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Emerging Market Currencies
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USD Stablecoins

We just released a Special Report on this topic.
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USD Stablecoins

We just released a Special Report on this topic.
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USD Stablecoins

We just released a Special Report on this topic.

Executive Summary

Clausewitz’s warning applies not only to war, but also to money. To understand either, one must study the
whole, not just its fragments.

Money, like strategy, is an ecosystem of power. Every instrument, market, and institution serves a purpose
within a larger design, and none can be truly understood in isolation. This is why money and power are
inseparable. Each reinforces the other, and together they shape the hierarchy of nations.

In the pages that follow, we will examine several parts. The Eurodollar market, SWIFT, the Genius Act, and the
rise of stablecoins. But they must always be considered as expressions of a single whole. Each component
represents one mechanism through which the United States projects, maintains, or adapts its influence.

The details matter, but the structure matters more. Because what is emerging is not just a new currency
system, but a new form of control.

Make no mistake, something profound is shifting in the geometry of global money. Quiet code and public
ledgers are no longer just symboals of rebellion against the state; they are becoming extensions of it. And the
very tools once imagined to escape central authority are now being absorbed by the most powerful monetary
authority the world has ever known.

Through digital tokens that settle in real time and travel across borders without friction, the United States may
be transforming the architecture of control itself.

The story of the past century has been one of tension between state power and free market choice. The
Eurodollar system demonstrated that private markets could create money beyond the reach of national
regulators. Bitcoin showed that software alone could issue and verify value without a sovereign.

Stablecoins fuse these two forces into something new. They combine the borderless utility of private
innovation with the institutional weight of a global hegemon that can defend and enforce its currency
anywhere on earth.

For decades, the world’s financial bloodstream has flowed through SWIFT, a European system that the United
States has learned to influence but never fully control. Stablecoins represent the next stage of that evolution,
a new set of rails through which the dollar can move not just by encouragement or partnership, but by
systematic design.

This evolution has the potential to fundamentally alter the architecture of the entire global monetary system.

Itmeans the United States will not only be the disrupted actor in this revolution; it will also be its own disruptor.
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Why subscribe?

Brent Johnson is the independent voice behind Santiago Capital, a registered
investment advisor dedicated to helping investors navigate the complexities of global
finance by offering customized solutions to each client. With 25 years of experience in
the financial markets, Brent’s work blends deep expertise with a passion for

uncovering macroeconomic trends and practical strategies.

research.santiagocapital.com
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Brent Johnson

Santiago Capital

1483 Ashford Avenue, #301

San Juan, Puerto Rico 00907

(415) 699-8972 | brent@santiagocapital.com | y @SantiagoAuFund

This presentation is not an offer to sell securities of any investment fund or a solicitation of offers to buy any such securities. Securities of the Strong Dollar Fund, LP (the “Fund”)
managed by Santiago Capital, LLC (the “General Partner”) and IceCap Asset Management (the “Subadvisor”) are offered to selected investors only by means of a complete offering
memorandum and related subscription materials which contain significant additional information about the terms of an investment in the Fund (such documents, the “Offering
Documents”). Any decision to invest must be based solely upon the information set forth in the Offering documents, regardless of any information investors may have been
otherwise furnished, including this presentation.

This presentation is strictly confidential and may not be reproduced or redistributed in whole or in part nor may its contents be disclosed to any other person without the express
consent of the General Partner.

An investment in any strategy, including the strategy described herein, involves a high degree of risk. There is no guarantee that the investment objective will be achieved. Past
performance of these strategies is not necessarily indicative of future results. There is the possibility of loss and all investment involves risk including the loss of principal.
Securities of the Fund are not registered with any regulatory authority, are offered pursuant to exemptions from such registration, and are subject to significant restrictions.

The information in this presentation was prepared by the General Partner and is believed by the General Partner to be reliable and has been obtained from public sources believed
to be reliable. General Partner makes no representation as to the accuracy or completeness of such information. Opinions, estimates and projections in this presentation constitute
the current judgment of General Partner and are subject to change without notice. Any projections, forecasts and estimates contained in this presentation are necessarily
speculative in nature and are based upon certain assumptions. It can be expected that some or all of such assumptions will not materialize or will vary significantly from actual
results. Accordingly, any projections are only estimates and actual results will differ and may vary substantially from the projections or estimates shown. This presentation is not
intended as a recommendation to purchase or sell any commodity or security. The General Partner has no obligation to update, modify or amend this presentation or to otherwise
notify a reader thereof in the event that any matter stated herein, or any opinion, project on, forecast or estimate set forth herein, changes or subsequently becomes inaccurate.

The description herein of the approach of the General Partner and the targeted characteristics of its strategies and investments is based on current expectations and should not be
considered definitive or a guarantee that the approaches, strategies, and investment portfolio will, in fact, possess these characteristics.
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