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Why Invest in Natural Resources Equities Now?
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TARGET ENTRY

1. Commodities fall, leading to 
projects becoming uneconomic 
leaving investments impaired

2. The sector becomes starved 
for capital. Depletion takes hold 
and the market rachets tighter, 
eventually slipping into deficit – 
often undetected by investors.

3. As the market slips into deficit, 
prices rise. Companies earn 
supernormal profits, attracting new 
investment. However, the delay in 
start up pushes the rally higher.

4. After several years of high profits and 
returns, investors allocate sizable new 

capital to the sector, despite the fact 
that new projects are soon to come 

online.

5. Cumulative overinvestment leads to 
excessive new production, pushing the 
market from deficit into surplus.

6. Surplus pushes prices 
lower, impairing investment 
and causing investors to exit 
the sector, setting up the next 
bull market.

TARGET EXIT



Why Invest in Natural Resources Equities Now?

Source: Bloomberg and G&R models. 5

As of 9/30/2025
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Commodities overvalued

Commodities undervalued

Macabacus#<Links vendor="Macabacus"><Link version="9.8.2.0"><Source><![CDATA[https://gorollc.sharepoint.com/sites/shares/Shared Documents/Sales & Marketing/Marketing/Current Collateral/20250930/2025Q3 G&R Resources US Strategy Presentation/2025Q3 G&R Resources US Strategy Presentation.xlsx]]></Source><SourceModified></SourceModified><ParentId>MLNK76951163b4b3499c926d64c657adebf2</ParentId><LinkId>MLNKbfdc28a9e39b4fcbb169d5ebdc1a070e</LinkId><FriendlyName></FriendlyName><Type>4</Type><Address>=Sheet6!$A$1</Address><LastUpdate>2025-10-02 10:49:35</LastUpdate><User>Robert Hurdman</User></Link></Links>


Why Invest in Natural Resources Equities Now?

Source: Bloomberg and G&R models.
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As of 9/30/2025

100 Year Average: 14.1%
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Why Invest with Goehring & Rozencwajg

Source: Bloomberg. Past performance does not predict future returns
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Why Invest with Goehring & Rozencwajg
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Strategy2 Lipper S&P Global Natural Resources Stock Index

1. Source: Lipper. As of 9/30/2025

Past performance does not predict future returns

Annualized Returns As of 
09/30/2025.

Performance less than 1 year is 
cumulative

QTD YTD 1 Year 3 Year 5 Year
Since  

Inception
(12/30/15)

Goehring & Rozencwajg 
Resources Strategy²

21.20% 48.86% 44.46% 21.96% 32.92% 14.10%

Lipper Natural Resources Peer 
Group

12.72% 23.43% 15.90% 11.76% 19.33% 8.96%

S&P Global Natural Resources 
Stock Index

9.36% 20.76% 6.39% 10.03% 13.56% 9.92%

10
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Active Themes 4-5 Industries
Our top down research determines 
which sectors of the natural resource 
universe to invest

Positions 50-80 securities
Our bottom up stock selection filters 
the investment universe into the best 
50-80 names

Sector Weights 20-25%
A core thematic weight is 20-25%, and 
a secondary theme may be 10%

Position Weights

Core: 5-8%
Secondary: 2-3%
Speculative: <1%

Max Size: 10%

Position sizing is a balance of risk and 
return. Starting from a core position, 
we will add names that have excess 
upside potential, albeit higher risk and 
will lessen the weight to reflect the 
greater risk

Time Horizon 3-5 Years
We are long term investors and seek 
to deploy capital accordingly

Annual Turnover 20-25%
Consistent with our long-term view, 
our portfolio turnover is quite low

Active Share 90%
Strongly differentiated from our 
benchmark

Structure
Comingled or Separate 

Accounts
Reasonably priced. Liquid daily long 
only exposure.



Oil & Gas, 32.7%

Uranium, 19.4%

Gold, 21.1%

Copper, 7.6%

Coal, 3.4%

Agriculture, 6.1%
PGM, 8.5%

Cash, 1.2%

Oil & Gas

Uranium

Gold

Copper

Coal

Agriculture

PGM

Cash

Portfolio Metrics

Long Term EPS Growth Forecast 31%

1-Year Forward P/E Ratio 16

Active Share 91%

Annual Turnover 24%

Median Market Capitalization $2.7 bn

Weighted Average Market Capitalization $10.9 bn

Number of Positions 83

15Source: Bloomberg
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Real GDP Per Capita (Constant 2015 USD)

Energy Demand vs. Real GDP

Demand

Source: World Bank, BP.

Developed CountriesSouth Korea

China

Developing Countries

20

S-Curve Logistic 
Regression Best Fit



Demand

Source: World Bank, BP.
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When Written Currently Change

Date August 2003 September 2025 21 years

WTI Price $30 per barrel $62 per barrel 139%

Oil Demand 79.9 mm b/d 103.7 mm b/d 30%

Source: The Economist, IEA, and Bloomberg.

Why Invest in Natural Resources Now?
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Source: EIA and G&R models.
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Using our neural network and Adjusted Hubbert Linearizations, we compute the cumulative production 
associated with peak daily production. Five of the seven main shales have already past their peak. The 
remaining two are expected to reach peak production very soon.

Source: EIA and G&R models.
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