
Trade of the Week
Thursday September 25, 2025
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Hedging Gold Bull Continuation

Erik’s Trade Thesis: 
Bullish gold, fundamentals could not be better. Interested in hedging 
considerations for a $300 downside risk, while holding core long term 
gold contract
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With that framework, here’s a low-carry overlay that matches your brief—leave 
~10% upside to $4,300 into year-end, hedge the meat of a $3,800 → $3,600 
drawdown: 
Structure (Dec 23, 2025 last trade; settles into Feb ’26 gold): 

Buy $3,800 put @ $69 
Sell $3,600 put @ $22 
Sell $4,300 call @ $31 
Net carry ≈ $16 (vs. $69 for the outright put) 

What you own: 
Downside: Defined protection $3,800 → $3,600 (max payoff $200; net ≈ $184 
after cost). Below $3,600 you’re re-exposed—by design, we bought the ‘meat,’ 
not the tail. 
Upside: Full delta until $4,300 (~+10%); above that you’ve pre-committed to 
monetize via the short call. 
Carry: Minimal—financing the hedge with both the lower put and the upside 
call.
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S&P500 Futures 
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US Dollar Index
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Crude Oil Futures (Continuous)



7

Gold Futures 
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Sprott Physical Uranium
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Copper Futures
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10-year US Gov Treasury Yield
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SIGN UP NOW!
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