Commodities Outlook

Year of the metals

August 2024

Disclaimer
The slides here that accompany the live equity presentation will occasionally mention financial
instruments that are not tradable for all retail clients, depending on the relevant appropriateness test.
Financial instruments mentioned can range from low to high risk, and our thoughts on the market
should not be viewed as investment recommendations, but inspiration and information to gain a better
understanding of current market dynamics.
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Strong year for precious metals

Commodities Total Return (YTD, %)
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Source: Bloomberg Commodity Total Return Subindices, Saxo * Nota BCOM member
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What drives a commodity bull cycle ?

= Fragmentation with focus on reshoring and friend-
shoring pushing up demand for, and prices of key
commodities

= Green transformation supporting demand for industrial
metals towards “new” energy

= Structural long-term inflation driving demand for
tangible assets

= Tight supply of some commodities due to rising
funding costs and lower investment appetite driven by
ESG, investor and lending restrictions

= Climate change creating a more volatile production
environment => Food nationalism & protectionism

= Geopolitics: sanctions, conflicts, export restrictions,
trade wars

Duration determined by:

= Prolonged period of mismatch between rising demand
and inelastic supply

= Supply/demand imbalances take years to correct

= High start-up capex for new projects and falling ore
grades
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Contango (ample supply) versus backwardation (tight supply)
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What drives gold’s bull market?
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Where gold goes, silver goes but faster (with a little help from copper)
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Copper: Mismatch between short- and long-term demand outlook

Miners are facing rising cash costs driven among others by:
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Higher input prices (diesel, electric and labor)
Lower ore grades
Rising regulatory costs and government intervention
Climate change: Disruptions from flooding to lack of water (A
returning El Nifio could trigger heavy rains in Chile, restricting access
to mines)
First discovery to first metal has risen to 12 years (from 8)

1000 tons Copper: Exchange-monitored Warehouse Stocks
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Crude oil: OPEC+ cuts => rising spare capacity & China woes

OPEC Total Production and Spare Capacity *
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Source: Bloomberg, Saxo * The bulk being held by Saudi Arabia 3 mb/d and UAE 1.2
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Agriculture: Softs vs Grains

Normalized As Of 08/21/2023
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What is the Commitment of Traders Report ?

Week to Tuesday:

13-Aug-24

WTI Crude (CME)
Brent Crude (ICE)

Gas Qil ({ICE)
RBOB Gasoline

NY Harbor ULSD
NatGas (4 contr.)

Gold
Silver
Platinum

Palladium

HG Copper

Soybeans
Soybean Meal
Soybean Oil
Corn

Wheat (CBOT)
Wheat (KCBT)
Sugar

Cocoa NYBOT
Cocoa LIFFE
Coffee Arabica
Coffee Robusta
Cotton

Live Cattle
Feeder Cattle

Lean Hogs

Long

225,074
188,858
61,662
50,604
27,298
352,361
232,909
36,693
29,473
5,160
55,698
52,320
84,324
54,647
184,369
74,864
41,995
111,380
37,827
22,972
60,731
34,879
33,194
65,805
8,601
54,679

Change

3,441
13,507
-207
1,259
1,234
-7,876

29,183

40,620

Source: CFTC, ICE, Bloomberg and Saxo

Managed Money Positions

Short

24,334
119,074
61,094
36,752
47,778
314,061
13,237
12,436
31,697
20,127
48,057
226,767
83,545
134,920
433,376
148,152
74,819
120,067
12,218
525
8,747
5,257
82,648
20,913
11,240
56,948
2,149,689
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12,480
44,346
2,526
6,228
3,853
2,144
34,198

-98%

-55%
7%
1%
2%

14%

-17%
286%
-122%

Speculator behavior:

Instead of causing them, hedge funds & CTA’s and other large
speculators tend to anticipate, accelerate and amplify price
changes that has been set in motion by fundamentals. Being
followers of momentum, this strategy often sees this group of
traders buy into strength and sell into weakness, meaning that they
are often found holding the biggest long near the peak of a cycle or
the biggest short position ahead of a through in the market

BillionUSD

Managed Money Nominal Exposure
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COT: Recent developments
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Where to find us?

Research from our strategy team

Commodities

Edit profile

Ole S Hansen
COMMODITIES | 19-Aug- COMMODITIES | 19-Aug- COMMODITIES | 16-Aug- COMMODITIES | 12-Aug-
2024 11:00 2024 09:45 2024 14:00 2024 10:53 | 3 Minutes to

Head of Commodity Strategy and a regular contributor to both Resilient gold bulls drive COT: Buyers return to Commodities weekly: read

broadcast and print media. Broad focus, but mostly & price to fresh record crude as gold stays Gold remains strong as Technical Update -
above USD 2500 strong; Yen buying hits China's weakness drags Bullish Gold Eyeing

+ historic levels on other markets 2,500. Reversal
Indications in Silver and

600 Copper, Rebounds Likely
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Disclaimer

The Saxo Bank Group entities each provide execution-only service and access to Analysis permitting a person to view and/or use content available on
or via the website. This content is not intended to and does not change or expand on the execution-only service. Such access and use are at all times
subject to (i) The Terms of Use; (ii) Full Disclaimer; (iii) The Risk Warning; (iv) the Rules of Engagement and (v) Notices applying to Saxo News &
Research and/or its content in addition (where relevant) to the terms governing the use of hyperlinks on the website of a member of the Saxo Bank
Group by which access to Saxo News & Research is gained. Such content is therefore provided as no more than information. In particular no advice is
intended to be provided or to be relied on as provided nor endorsed by any Saxo Bank Group entity; nor is it to be construed as solicitation or an
incentive provided to subscribe for or sell or purchase any financial instrument. All trading or investments you make must be pursuant to your own
unprompted and informed self-directed decision. As such no Saxo Bank Group entity will have or be liable for any losses that you may sustain as a
result of any investment decision made in reliance on information which is available on Saxo News & Research or as a result of the use of the Saxo
News & Research. Orders given and trades effected are deemed intended to be given or effected for the account of the customer with the Saxo Bank
Group entity operating in the jurisdiction in which the customer resides and/or with whom the customer opened and maintains his/her trading account.
Saxo News & Research does not contain (and should not be construed as containing) financial, investment, tax or trading advice or advice of any sort
offered, recommended or endorsed by Saxo Bank Group and should not be construed as a record of our trading prices, or as an offer, incentive or
solicitation for the subscription, sale or purchase in any financial instrument. To the extent that any content is construed as investment research, you
must note and accept that the content was not intended to and has not been prepared in accordance with legal requirements designed to promote the
independence of investment research and as such, would be considered as a marketing communication under relevant laws.

Please read our disclaimers:

(https://www.home.saxo/legal/niird/notification)
(https://www.home.saxo/legal/disclaimer/saxo-disclaimer)
(https://www.home.saxo/legal/saxoselect-disclaimer/disclaimer)
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